UTILITY FINANCING

Utility Revenue Bonds: These are a type of municipal bond commonly used to finance projects
such as electrical plants and water and sewer systems. Investors are repaid through utility revenue.

U.S. Treasury Yield: The return on investment of a government-held bond, expressed as a
percentage. In other words, it is the interest rate the government pays to borrow money at
different time intervals.

U.S. Treasury Index: A daily, proprietary directory based on auctions of U.S. Treasury bills or the
daily yield curve.

Basis Points: A unit of measurement for interest rates. A basis point equals .01 percent. An
interest rate that moves from 5 percent to 5.5 percent increases by 50 basis points.

UNDERSTAND GRU'’S OFFER TO PURCHASE GREC

1. GRU is financing the purchase through a mix of 85 percent 30-year utility revenue bonds and 15
percent short-term commercial paper.

2. The interest rate for those bonds will be set at the closing of the transaction and sale/auction of
the bonds.

3. Whatever the U.S. Treasury index is for 30-year bonds when the City Commission approves the
MOU will determine the lowest possible level for the interest rates.

4.If the interest rates increase by 50 basis points above that established level prior to signing the
contract, GRU can walk away from the deal.

BASED ON GRU’'S CALCULATIONS $737.50 INTEREST RATEVS.
SAVINGS OVER 30 YEARS

(IN MILLIONS)
$700

If the 30-year U.S. Treasury Index is 3.03, then the
utility revenue bond interest rate will be around 3.25,
potentially saving GRU customers $737.5 million.

If the 30-year U.S. Treasury Index is 3.28, then the
utility revenue bond interest rate will be around 3.5,

662.50
potentially saving GRU customers $700 million. 3
If the 30-year U.S. Treasury Indexis 3.53, then the
utility revenue bond interest rate will be around 3.75,
potentially saving GRU customers $662.5 million.
3.25% 3.50% 3.75%

For more information, visit whybuygrec.com.




